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CHARLES M. MARAIST, CPA " REGINA B. MARAIST, CPA " ~ A PROFESSIONAL ACCOUNTING CORPORATION 

MARAIST & MARAIST CERTIFIED PUBLIC ACCOUNTANTS (A PARINEBSHIP OF PROFESSIONAL ACCOUNTING ~ORPORATIONS) 1411 N. MAIN STREET ST. MARTINVILLE, LOUISIANA 70582 TELEPHONE: (337) 394-5571 ' FAX: (337) 394-5572 

INDEPENDENT AUDITOR'S REPORT 
To the Board of Directors of The ARC of St. Martin, Inc. St. Martinville, Louisiana e audited the aceomp ARC of St. Martin, 0, 2001, and the rel and functional expe financial statements zation's management. n on these basic fin We cond auditin audits Comptro that we about w misstat evidenc stateme prineip well as We.bell oplnlon In our present of The changes ended i 
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To the Board of Directors of The ARC of St. Martin, Inc. federal awards as required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, a Non-Profit Orqanizations, is presented for purposes of additional analysis, and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic flnancia] statements taken as a whole. 

Maraist & Maraist Certified Public Accountants 
November 30, 2001 



 

THE ARC OF ST. MARTIN, INC. St. Martinville, Louisiana STATEMENT OF FINANCIAL POSITION Exhibit A June 30, 2001 (with comparative amounts for June 30, 2000) 
Current Assets: Cash and cash equivalents Investments Accounts Receivable: Grants/Contracts Medicaid Other Total current assets Fixed Assets: Land Buildings and improvements Furniture and equipment Vehicles Less: accumulated depreciation Total fixed assets TOTAL ASSETS 

ASSETS 6130101 6130100 $236,499 $282,375 
21,443 56,238 22,612 58,]86 

315,154 $414,773 
$ 49,0]4 430,]15 64,284 167,613 $711,026 275,044 $435,982 $739,980 $807,929 

LIABILIqqES AND NET ASSETS Current Liabilities: Accounts payable and accrued expenses Accrued salaries Due to clients-trust fund balance Current portion of mortgage payable Total current liabilities Mortgage payable, less current portion Total liabilities Net Assets: Unrestricted: Operations Fixed Assets Permanently restricted Total net assets TOTAL LIABILITIES AND NET ASSETS 
$284,995 390,767 $675,762 11,167 $686,929 

$326,092 401,229 $727,321 10,]10 $737,431 $739,980 $807,929 ======== The accompanying notes are an integral part of these financial statements. 



 

THE ARC OF ST. MARTIN, INC. St. Martinville, Louisiana STATEMENT OF ACTIVITIES Year Ended June 30, 2001 (with comparative amounts for June 30, 2000) 
SUPPORT AND REVENUE: Support: Grants and Contracts Contributions Total support Revenue: Client fees Medicaid/Medicare Work contracts Interest/dividend income Other Total revenue TOTAL SUPPORT AND REVENUE EXPENSES: Program services: Adult Habilitation Residential Homes Total program services Support services: General and administrative TOTAL EXPENSES CHANGE IN NET ASSETS REDESIGNATION OF NET ASSETS 

$ 200,485 __31,574 $ 232,059 
3,707 $i,088,809 i~!~20,868 

$ 609,602 __502,908 $1,112,510 $ 219,808 $i,332,318 $ (11,450) (29,647) NET ASSETS, BEGINNING OF YEAR 326,092 NET ASSETS, END OF YEAR 

Fixed Assets 
$ $ $ 
$ $ 
$ 33,276 6,075 $ 39,351 
$ 758 $ 40,i09 $(40,109) 29,647 401,229 $ 284,995 $390,767 

The accompanying notes are an integral part of these financial statements. 



Permanently Restricted 

1,057 

Year End Totals 6130101 ,6130100 200,485 $ 230,499 
$ 4 98 4 0,418 9,952 6,264 9,525 61,863 819,179 41,181 9,297 9,971 941,491 $ 1,057 $1,321,925 $1,188,494 

$ $ $ $ $ 1,057 
10,110 11,167 

$ 642,878 508,983 $1,151,861 ~_220,566 $1,372,427 $ (50,502) 

$ 502,027 445,066 $ 947,093 $ 269,829 $1,216,922 $ (28,428) 
737,431 765,859 $ 686,929 $ 737,431 ~~~~~~~~~~ 

Exhibit B 



THE ARC OF ST. MARTIN, INC. St. Martinville, Louisiana STATEMENT OF CASH FLOWS Year Ended June 30, 2001 (with comparative amounts for June 30, 2000) 
CASH FLOWS FROM OPERATING ACTIVITIES: Change in net Adgustments to net ca Depreci (Increa Increas and a Increas Increas 

assets to reconcile c sh used for ope ation se)/decrease in e/(decrease) in ccrued expenses e/(decrease) in e/(decrease) in Net cash provided by operating activities CASH FLOWS USED FOR INVESTING ACTIVITIES: Investments redeemed Purchase of land, buildi Net cash used for inve CASH FLOWS USED FOR FINANCING 
ngs& equipment sting activities ACTIVITIES: Payments on mortgage paya Net cash used for finan NET INCREASE/(DECREASE) IN CASH 

Exhibit C 
Year End Totais 6/30/01 $(50,502) 
40,109 864 (5,698) 1,343 (2,345) $(i6,229) 
$ (18,900) , (18,900) 

ble $(10,747) cing activities $(10,747) AND CASH EQUIVALENTS (45,876) CASH AND CASH EQUIVALENTS-Beginning of Year 282,375 CASH AND CASH EQUIVALENTS-End of Year $236,499 

6/30/00 $(28,428) 
42,413 7,053 (11,215) 5,496 1,172 $ 16,491 
$ (3,716) (3,7]6) 
$ (9,912) $ (9,912) 2,863 , 279,512 $282,375 ======== 

The accompanying notes are an integral part of these financial statements. 



 

THE ARC OF ST. MARTIN, INC. St. Martinville, Louisiana STATEMENT OF FUNCTIONAL EXPENSES Year Ended June 30, 2001 (with comparative totals for June 30, 2000) 
FUNCTIONAL EXPENSES: Salaries and wages Employee benefits Payroll taxes 

Proqram Services Adult Residential HabJlitation Homes $404,929 21,602 32,323 $274,850 31,903 22,403 

Total Program Services $679,779 53,505 54,726 Total salaries and related expenses $458,854 $329,156 $788,010 Rental of property Maintenance & repairs Professional fees Supplies Insurance Interest Utilities & telephone Dues & publications Automotlve Provider fees & licenses office expense Personal client needs Travel, seminars, etc. Consultant fees Educational Recreational Dietary Food Medical & nursing Training Association responsibility Housekeeping Laundry and linen Other 

3 12 7 2 19 10 3 42 1 13 1 11 
1 7 1 1 3 6 

600 635 699 196 935 286 233 741 211 85O 487 619 150 245 097 O53 076 28O O4O 196 119 

5 7 1 13 2 13 7 48 6 14 5 ] 4 25 10 

390 700 742 644 385 142 75 438 346 576 416 134 575 985 561 941 567 344 130 3,496 165 

3 i8 15 3 33 2 23 3 50 49 14 7 ii 14 6 i 6 32 ii 1 3 9 

600 025 399 938 579 385 428 3O8 179 557 426 903 753 725 230 561 O38 620 420 410 O4O 692 284 Total expenses before depreciation $609,602 $502,908 $1,112,510 Depreciation Total expenses 33,276 6,075 39,351 $642,878 $508,983 $1,151,861 
The accompanying notes are an integral part of these financial statements. 



 

General and ~dministrative $182,909 9,712 15,198 $207,819 
257 
5,241 1,593 123 
1,132 2,227 
169 825 
422 $219,808 

Year End Totals 
Exhibit D 

6_/30/01 6/30/00 
862,688 63,217 69,924 $ 729,356 70,883 58,572 995,829 $ 858,811 3 18 15 3 38 2 25 3 50 49 15 7 13 14 6 1 6 32 11 2 3 9 

600 282 399 938 820 385 021 431 179 557 558 903 980 725 230 561 O38 789 420 235 040 692 706 

3 17 10 1 51 2 20 37 49 9 8 15 13 9 1 6 33 i0 

923 354 825 655 313 127 522 634 584 597 894 486 964 627 7OO 3O0 114 187 079 999 7,936 2,878 $1,332,318 $1,174,509 758 40,109 42,413 $220,566 $1,372,427 $1,216,922 

i0 



 

THE ARC OF ST. MARTINe INC. St. Martinville, Louisiana NOTES TO FINANCIAL STATEMENTS JUNE 30, 200i 
(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Nature of Activities 
Basis of Presentation The aceompa the accrual accepted ac expenses, g exlstence o Accordingly are classif 

nyi ba cou ain r a i n led 
ements have been pr in accordance with Net assets and re classified based o mposed restrictions Organization and ch follows: 

epared on generally venues, n the anges therein Unrestricted net assets-Net assets that are not subject to donor-imposed stipulations. -Net asse donor-imposed stipulations that may or wil by actions of the Association and/or the p When restriction expires, temporarily rest are reclassified to unrestricted net asset the statement of activities as net assets restrictions. -Ne donor imposed stipulations that they permanently by the Association. Gen these assets permit the Association the income earned on any related inv or specific purposes. Prior Year Summarized Information 
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ts subject to 1 be met, either assage of time. ricted net assets s and reported in released from 
t assets subject to be maintained erally, the donors of to use all or part of estments for general 



 

THE ARC OF ST. MARTIN, INC. NOTES TO FINANCIAL STATEMENTS (Continued) (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLiCIES(Continued) Contributions Contr recor unres Condi On wh proml reali subse reali the y Cash Eauivalents 

The ARC of St. M organization und Code and, theref taxes in the acc no unrelated bus June 30, 2001. SUDDort and Revenue The sup Hos tho bas fun exp and rec Med the 

RC rt tal gr wh ng ses edl niz aid fe 

St ima and ts eby re nou id nco an 
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ives Dep es. cogn f He doll irst ng g ceiv ent d. 

omises to give, available for ricted by the do ed when the cond t. Unconditiona recorded at the to give due in ent value of the t rates applicab ved. 

are r~ ions net net to 

y determinable lues in the gains and 

its grant and rtment of Hea Support recei zed on a "net ith and Hospi r-in basis. by client fee ant funds to s client fees ervices and r 

contract ith and ved from funded" tals Related s be 



 

THE ARC OF ST. MARTIN, INC. NOTES TO FINANCIAL STATEMENTS (Continued) (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Contlnued) Fixed Assets Fixed as consider funding property determin assets. 

Equipment 

of St. Martin, Inc. are ~anization. However, State itable interest in the nies as well as the right to s from the sale of these 

FnnctJona] Allocat~on of Expenses The costs of providi activities have been the statement of act have been allocated services benefitted. Estimates The pr genera to mak report result (2) FAIR VALUE OF FINANCIAL INSTRUMENTS The the Ca__sh and Cash Equivalents-Fair value value due to the initial maturities being three months or less. 
13 
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THE ARC OF ST. MARTIN, INC. NOTES TO FINANCIAL STATEMENTS (Continued) (2) FAIR VALUE OF FINANCIAL INSTRUMENTS(Continued) Investments-Fair value of investments(consisting of a single U. S. Treasury Note) are based on amortized carrying value, since the stated rate is comparable to rates currently available on U. S. Treasury investments of comparable maturities. Mortqage Payabie-Fair value approximates carrying value since stated rates are simiiar to rates currently avai]able to the Association for debt with similar terms and remaining maturities. (3) ACCOUNTS RECEIVABLE-GRANTS/CONTRACTS As of June 30, 2001, accounts receivable from grants and contracts was composed of the following: 
Louisiana Department of Social Services-Louislana Rehabilitation Services Work Contracts Receivable 

(4) PLANT ASSETS AND DEPRECIATION 

$15,394 
750 5,299 $21,443 ~~~=~~~ 

Depreciation of plant assets is calculated on the straight- line basis over the estimated useful lives of the assets. The cost of such assets at June 30, 2001 is as follows: Land and buildings Furniture, fixtures & equipment Vehicles Subtotal Less: Accumulated Depreciation Total 

14 

$479,129 66,685 184,113 $729,927 (315,154) $414,773 



(5) NOTES PAYABLE 
THE ARC OF ST. MARTIN, INC. NOTES TO FINANCIAL STATEMENTS (Continued) 

payable co value of monthly in interest a n the comm 
Year 
6/2002 6/2003 

(6) PERMANENTLY RESTR 

(7) RETIREMENT PLANS All employee of the Socia contributory or provided 

Total 

(8) COMPENSATED ABSENCES ARC of St. Mart aid sick leave, classification, It is impractica for future absen en recorded in t Organization's ated absences wh 

15 

Total 
$26,047 

are members supplemental maintained 
re entitled to al days off, serviceI and imate the amount ccordin~ly, no hying flnancial to recognize the y paid to 



 

THE ARC OF ST. MARTIN, INC. NOTES TO FINANCIAL STATEMENTS (Continued) (9) CONCENTRATIONS OF REVENUE/CASH BALANCES The ARC on annua of St. Mar 1 grant fu nt of Heal nt of Soei nding have the State uts to eom 1 for the ct the exp enue decli 

]y th is Rev bee is ate yea of nes may be materl on maintains substa ccounts at St. Mart , and First Louisia nks are insured by account balance amo its were maintained (10) COMMITMENTS AND CONTINGENCIES Amounts receiv subject to aud disallowed cla constitute a 1 if any, of exp grantor cannot Organization e (Ii) RISK MANAGEMENT 

ceiv djus ludi of s wh rmin uch 

dependent for rough the Lou and the Louis enues derived n relatively currently con d statewide r r. Such fund a~he Organiza 

ant nto ire le isa ime any 

support siana ana from table. emplating venue ng cuts ion, and 
demand Teche Cash 

re Any , may mount, e eria]. 
loss in the areas s' compensation. mmercial insurance s in insurance 

(12) SCHEDULE OF FINDINGS AND QUESTIONED COSTS The Or costs respon assets Organi of the no fin be abs 
on has under , char from Sampl or fis quest the 0 
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o absorb all non-qualifying rograms as an organizatlon inst the unrestricted net r provided revenues of the ions selected in the conduct nded June 30, 2001 disclosed s which were not, or will not n. 



CHARLES M. MARAIST, CPA " REGINA B. MARAIST, CPA ' ~ A PROFESSIONAL ACCOUNTING CORPORA'LION 

MARAIST & MARAIST CERTIFIED PUBLIC ACCOUNTANTS (A PARINERSHIP OF PROFESSIONAL ACCOUNTING CORPORA11ONS) 1411 H. MAIN S'IHEE] ST. MAR~1NVILLE, LOUISIANA 70582 TELEPHONE: (337) 394-5571 ~ FAX: (337) 394-5572 MEMBERS AMERICAN INSTITUTE OF CERIIFIEO PUBLIC ACCOUNIANT$ SOCIEI Y OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
To the Board of Directors of The ARC of St. Martin, Inc. St. Martinvilie, Louisiana We have audited the St. Martin, Inc., as of J ended, and have issued ou 2001. We conducted our a accepted auditing standar financial audits containe issued by the Comptroller Co___mpliance 

financial statements of The ARC of une 30, 2001 and for the year then r report thereon dated November 30, udit in accordance with generally ds and the standards applicable to d in Government Auditinq Standards, General of the United States. 
As part of obtaining reasonable assurance about whether The ARC of St. Martin's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordlngly, we do not express such an opinion. The results of our tests disclosed no instances of non-compliance that are required to be reported under Internal Control Over Financial Statements In planninq ARC of St. Martl in order to dete of expressing ou to provide assur reporting. Howe internal control that we consider conditions invol 

and pe n's int rmine o r opini ance on ver, we over f to be ve matt 

rforming our audit, we cons ernal control over financia ur auditing procedures for on on the financial stateme the internal control over noted a certain matter inv inancial reporting and its a reportable condition. Re ers coming to our attention 
17 



To the Board of Directors of The ARC of St. Martin, Inc. icant deficiencies hal control over fl could adversely af o record~ process, istent with the ass statements. The r companying schedule ement's corrective 

in the design nancial repot fect The ARC summarize and ertlons of ma 
or operation of tlng that, in our of St. Martin's report financial nagement in the ditlon is described questioned costs s item 01-i. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that none of the reportable conditions described above is a material weakness. This report is int use of management, othe Members, and federal aw entities and is not int anyone other than these 

November 30, 2001 

ended solely for the information and rs within the organization, Board arding agencies and pass-through ended to be and should not be used by specified parties. 
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CHARLES M. MARAIST, CPA * REGINA B. MARAIST, CPA * ~ A PROFESSIONAL ACCOUN]ING CORPORATION 

MARAIST & MARA1ST CERTIFIED PUBLIC ACCOUNTANTS (A PAR]NERSHIP OF PROFESSIONAL ACCOUN]ING CORPORATIONS) 1411 N. MAIN STREET ST. MARTINVILLE, LOUISIANA 70582 TELEPHONE: (337) 394-5571 , FAX: (337) 394-5572 AMERICAN INS]ITU]E OF CER31FIED PUBLIC ACCOUN1 ANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

TO the Board of Directors of The ARC of St. Martin, Inc. St. Martinville, Louisiana Compliance We have audited the compliance of The ARC of St. Martin, Inc.(a non-profit organization) with the types of compliance reauirements described in the U. S. office of Manaqement and 
am f 
m 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standard~, issued.by the Comptroller General of the United States; and the provlszons of Office of Management and Budget Circular A-133, "Audits of States, Local Governments, and Nonprofit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about The ARC of St. Martin's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion~ Our audit does not provide a legal determination on The ARC of St. Martin's compliance with those requirements. 
19 



To the Board of Directors of The ARC of St. Martin, Inc. In our opinion all material respec that are applicable ended June 30, 2001 Tnt~vna] cnntrol Over Compliance 
re co co pl St th pr pu re OM 

The sponsi ntrol ntract arming ~ Mart at cou ogram rpose port o B Circ Our would no control is a con of the i relative applicab grants t program timely p their as internal consider 

t of The ARC of St. Mar tablishing and maintain iance with requirements ts applicable to federa rming our audit, we con hal control over compli direct and material eff o determine our auditin ing our opinion on comp control over complianc 

Inc effe laws ogra red wit on a oced cea ace 

is ive internal regulations, ~ In e ARC of requirements ajor federal es for the to test add dance with 
onsideration of the internal control over compliance necessarily disclose all matters in the internal at might be material weaknesses. A material weakness tion in which the design or operation of one or more ernal control components does not reduce to a low level the risk that noncompliance with requirements of laws, regulations, contracts and t would be material in relation to a major federal ing audited may occur and not be detected within a iod by employees in the normal course of performing gned functions. We noted no matters involving the ontrol over compliance and its operation that we o be material weaknesses. This report is intended solel use of management, others within t Members, and federal awarding agen entities and is not intended to be anyone other than these specified 

November 30, 2001 
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~HE ARC OF ST. M~%RTIN, INC. St. Martinville, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended June 30, 2001 
FEDERAL GRANTOR/PASS- PROGraM NAM__~E FEDERAL CFDA 
United States Dept. of Social Adult Habilitation Health & Human Services- Services for the Mentally Louisiana Dept. of Health Retarded 93.667 and Hospitals-Office for Citizens with Developmental Disabilities United States Dept. of *Medicaid Title XlX-Medical Health & Human Servioes- Assistance Program- Louisiana Dept. of Health Residential Homes for the and Hospitals-Office for Mentally Retarded/HOB citizens with Developmental Waiver 93.778 Disabilities 

*Denotes major federal program. 

Vocational Rehabilitation Services Basic Support Program/Supported Emplo~ment Services for Indivlduals with Severe Disabilities 84.126 

21 

Total 



 

REVENUE RECOGNIZED 
$ 184,370 

989,952 

14,950 
$1,189,272 
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EXPENDITURES 
$ 184,370 

989,952 

14,950 
$1,189,272 

Schedule i 



Part I: i. 
2. 
3. 4. 
5. 
6. 

THE ARC OF ST. MARTINe INC. St. Martinville, Louisiana Schedule of Findings, Questioned Costs and Management's Corrective Action Plan Year Ended June 30, 2001 
Summary of Auditor's Results: An unqualified report was issued on the financial statements. A reportable condition in internal control was disclosed by the audit of the financial statements, however, it was not considered to be a material weakness. Material noncompliance was not disclosed. No reportable conditions in internal control over the major program were disclosed by the audit of the financlal statements. on compliance for XIX Medical 
The audit disclosed no audit findings required to be reported under Section 510(a) of Circular A-133. 7. The major program was: 
8. 
9. 

United States Department of Health & Human Services/ Louisiana Department of Health & Hospitals-Division of Mental Retardation: Medicaid Title XIX Medical Assistance Program. The dollar threshold used to distinguish between Type A and Type B programs, as described in Section 520(b) of Circular A-133 was $300,000. The auditee did not qualify as a low-risk auditee under Section 530 of Circular A-133. 

23 



Part II: 

Part III: 

THE ARC OF S St. Martinvi Schedule of Findings Management's Correctly Year Ended June 

01-i InadeGuate SeGreGation of Accounting Functions ited number of administrative St. Martin did not have a gregation of functions within 
Management's Corrective Action Plan: The management of The ARC of St. Martin, Inc. has determined that it is not cost effective to completely segregate accounting functions. No plan is considered necessary. 

Part IV: Management Letter Items: 

24 

for Federal awards as defined in Section 
30, 2001 which are the above guidance. 



Section I: 

THE ARC OF ST. MARTIN, INC. St. Martinville, Louisiana Summary Schedule of Prior Audit Findings Year Ended June 30, 2001 

Internal Control and Compliance Material to the Financial Statements 00-I Inadeauate Seareaation of Accountina Functions Finding: The ARC of completely within the Status: Unresolved(See Item 01-i). 
not have a of functions 

Section II: Internal Control and Compliance Material to Federal Awards There were no findings mentioned under this section at June 30, 2000. 
Section III: Management Letter There were no findings mentioned under this section at June 30, 2000. 
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CHARLES M. MARAIST, CPA " REGINA 8, MARAtST, CPA " ~ A PROFESSIONAL ACCOUNTING CORPORAIION 

MARAIST & MARAIST CERTIFIED PUBLIC ACCOUNTANTS A PAPQ NERSH]P OF PROFESSIONAL ACCOUNTrNO CORPORATIONS) 1411 N MAIN S~REET ST, MARTINVILLE, LOUISIANA 70582 IEI.EPHONE: (337) 394-5571 ~ FAX: (337) 394-5572 

Ms. Carolyn Fuselier, Administrative Director and Members of the ARC of St. Martin Board of Directors St. Martinville, Louisiana 

MEMBERS AMERICAN INS~I'[UTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA OER~ IFIED PUBLIC ACCOUNTANTS 

We have audited the financial statements of the ARC of St. Martin as of and for the year ended June 30, 2001 and have issued our report dated November 30, 2001. standards require that we communicate with ertain matters that may be of interest to you ur obligation to oversee the financial sclosure process for which management is have prepared the following comments to ifilling that obligation. OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STANDARDS We conducted our aud statements of the as accepted auditing st plan and perform the absolute, assurance are free of material require that we obta internal control to have issued a separa containing our comme 

t of the June 30, 2001 financial ociation in accordance with generally ndards. Those standards requlre that we audit to obtain reasonable, rather than bout whether the financial statements misstatement. Those standards also n an understanding of the association's nable us to properly plan our audit. We e report to you, dated November 30, 2001 ts on internal control. SIGNIFICANT ACCOUNTING POLICIES 

MANAGEMENT JUDGMENTS AND ACCOUNTING ESTIMATES Accounting estimates are an integral part of the financial statements prepared by management and are based upon management's judgments. Those judgments are normally based upon knowledge and experience about past and current events and assumptions about future events. Mana~ement's accounting 



AUDIT ADJUSTMENTS There were no adjustments recorded in the June 30, 2001 financial statements by the association as a result of our audit. DISAGREEMENTS WITH MANAGEMENT eements with management regarding the ccounting principles, the basis for gments about accounting estimates, the scope sclosures to be included in the financial he wording of our report on the June 30, tatements. CONSULTATION WITH OTHER ACCOUNTANTS 
MAJOR ISSUES DISCUSSED WITH MANAGEMENT PRIOR TO RETENTION We discussed no major accounting or auditing issues with management in connection with our retention as the association's auditors. DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT We received the full cooperation of and believe that we had direct and unrestricted access to the association's management and staff. We would like to take this opportunity to thank the association's management and staff for the assistance rendered to us during our audit. This report is intended solely for the information of the association's members, management and appropriate regulatory agencies. 

November 30, 2001 
Maraist & Maraist Certified Public Accountants 


